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Balance Theory of Professor Jafari Langroudi;

Economic Analysis of the Binding Precedent Decision No. 810 of the
Supreme Court (May 25, 2021)

Mohsen Sadeghi'

Abstract

The binding precedent decision No. 810 rendered by the General Board of the
Supreme Court regarding the effect of the termination of the first transaction
on subsequent transactions, even despite the ignorance of subsequent buyers
regarding the existence of the right of termination in the first transaction, in
addition to numerous legal effects, has significant economic effects as well;
However, despite the existence of legal criticisms regarding this decision,
there is no economic analysis of it in our legal and economic literature.
Therefore, this article has tried to answer the question, while referring to
general principles governing economic analysis of law and keeping in mind
the balance theory proposed by professor Jafari Langroudi, as to what extent
is the decision in question efficient and compatible with economic principles.
The hypothesis underlined this article is that parts of decision No.810 are
considered ineffective due to thier negative economic consequences and are
inconsistent with a number of economic principles; This issue clearly shows
that economic analysis was not considered in rendering the aforementioned
decision. This research is presented in two sections, using the qualitative
method and the library sources. In the first part, there is a description of
binding precedent No.810, and in the second part an analysis of the said
decision is delineated from the perspective of the principles of economic
analysis of law and the balance theory set forth by professor Jafari Langroudi.
And at the end, specific short-term and long-term solutions are suggested to
those who may find the results attained by this article benficients.

Keywords: binding precedent No.810, economic analysis, balance theory,
efficiency.
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